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The world is facing major challenges

• Climate crisis
• Ecological crisis
• Social inequality

• COVID-19 has demonstrated the vulnerability and lack of resilience of 
societies and economies.
• To address these challenges, we need finance to be part of the 

solution, not part of the problem.
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Sustainability has become a mega-topic in finance

• Markets are looking for ESG investment opportunities.
• Ratings agencies and index companies are integrating climate risks and 

ESG metrics.
• Monetary and financial authorities are increasingly introducing 

sustainable finance policies and frameworks.
• This is a global trend that will reshape the global financing landscape.
• Global de facto standards are emerging.
• Standards are being set in major markets.

• Individual firms and economies at large need to adapt not only to 
environmental change but also to changing market expectations.
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A new governance framework for 
sustainable finance is emerging
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Monetary and financial authorities are 
increasingly introducing sustainable finance 
policies and frameworks

• Disclosure.
• Taxonomies.
• Stress tests.
• Prudential frameworks.
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Number of central banks that have adopted 
“green” activities (by type)

6

0

10

20

30

40

50

60

70

80

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Green/sustainable network membership

Incorporation of ESG criteria in central bank portfolio management / TCFD supporter

Integration of climate risk into macroprudential policy (implemented or under
development)
Guidelines on environmental risk management, disclosure requirements or stress tests
for financial institutions
Green bond support programmes

Green lending guidelines/guidance or "promotional/directed" credit policies for financial
institutions

Source: Dikau and Volz (2021).



7

 
Glasgow, November 3rd 2021 

 

NGFS Glasgow Declaration 
Committed to Action 

 

From 8 founding members in 2017, we have quickly expanded to now include 100 central banks and supervisors 
and 16 observers, who together form the Network for Greening the Financial System (NGFS). We are a global and 
inclusive network, consisting of members from developed, emerging and developing economies. 

On the occasion of the 2021 United Nations Climate Change Conference (COP26), we reiterate our willingness to 
contribute to the global response required to meet the objectives of the Paris Agreement, and, to that end, we will 
expand and strengthen our collective efforts towards greening the financial system. 

Following its Call for Action report published in April 2019, the NGFS has developed a broad set of analyses and 
practical tools to share knowledge and best practices, notably in the fields of prudential supervision, climate scenario 
analysis, responsible investment, the inclusion of climate-related considerations into monetary policy frameworks, 
data gaps, and building awareness and intellectual capacity. 

Looking ahead, and in light of the urgency and seriousness of climate change and environmental issues, we will 
expand and strengthen our collective efforts to improve the resilience of the financial system to climate-related 
and environmental risks, and encourage the scaling up of the financing flows needed to support the transition 
towards a sustainable economy. 

In the coming years, the NGFS will then: 

x further enhance and enrich its climate scenarios, thus providing on a regular basis an important public good 
for a broad range of stakeholders, both public and private; 

x deepen its analysis on integrating climate change considerations into monetary policy strategies and 
frameworks, in the context of the mandates of its members; 

x intensify the work to bridge the data gaps that currently hinder the identification, management and 
mitigation of climate-related risks; 

x supplement the set of NGFS practical guides with guidelines on TCFD-aligned reporting for central banks; 
x facilitate uplift in supervisory capabilities and the global consistency of supervisory practices; 

x step up its efforts on capacity building, with a particular focus on members from emerging and developing 
economies, to support members’ progress in addressing climate-related and environmental risks and in 
implementing the NGFS recommendations; 

x keep exploring emerging topics such as the impact of the loss of biodiversity or the risks associated with 
climate-related litigation, and work towards addressing them, in the context of the mandates of its members; 

x continue to cooperate with standard-setters, other policy makers, the financial sector, academia and other 
relevant stakeholders to keep on distilling best practices, identifying challenges and solutions and avoiding 
duplication of work. 

The collective achievements of the NGFS help to foster action by its members. A large number of NGFS members 
are taking the opportunity of the COP26 to publish an individual pledge or strategy, while others have recently 
released documents detailing their domestic agenda, or plan to do so soon. Taken together, these clearly demonstrate 
that our community is determined to act as a leading force. 



New norms around management and 
disclosure of climate risks are emerging 

Principles for Responsible Banking Task Force for Climate Related Financial Disclosure

Principles for Sustainable Insurance Principles for Responsible Investment
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The EU sustainable finance regulation
• The Non-Financial Reporting Directive (NFRD)
• Requires large EU “public interest” corporates (including many financial 

services firms) to publish data on the impact their activities have on ESG 
factors. 

• The Taxonomy Regulation
• Introduces a sustainability classification system through which investment 

firms must classify investments based on NFRD data (and other datasets).

• The Sustainable Finance Disclosure Regulation
• Requires investment firms to disclose:

• The environmental sustainability of an investment and the provenance of any ESG claims 
made;

• The risks investments present to ESG factors;
• The risks ESG factors present to investments.
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The EU Taxonomy encompasses a set of definitions for 
sustainable activities centered around 

six environmental objectives
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Criteria for “Environmental Sustainability”
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International Platform on Sustainable Finance
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Markets are looking for ESG 
investment opportunities
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Trends in sustainability-related finance, 2015-2020
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Source: Generation CB Insights, Bloomberg, BNEF, Reuters, FTSE Russell.



Global ESG loan and bond issuance 

17Source: Refinitiv.

GREEN LENDING 
REVIEW
Covering green, sustainable and  
positive incentive lending globally
MARCH 2021

A REFINITIV LPC PUBLICATION

LPC Collateral
THE FIRST STEP IN CLO ANALYSIS

With unmatched detail,
accuracy and transparency,
LPC Collateral o!ers CLO
investors, managers and
traders a competitive edge.

FOR MORE INFORMATION:
www.loanpricing.com
www.lpccollateral.com
lpc.info@refinitiv.com

Trinity Industry’s green 
framework a roadmap for 
other rail issuers

– by Rhys Adams
Railcar manufacturer and leasing 

company Trinity Industries transitioned 
over US$4bn of railcar-related debt 
in February to meet green financing 
designations in a move indicating the 
progress environmental, social, and 
governance (ESG) loans are making in 
the US market.

ESG, which took o! as a European 
phenomenon, has been slow to gain 
a foothold in North America. Still, its 
prevalence could grow significantly 
in the US during 2021. The change 
in the national political climate, 
acknowledgement of the need for 

greater diversity within corporations, and 
stakeholder pressure are encouraging 
corporations to adapt faster, said several 
sources.

Within the transport sector, rail has 
a reputation for being climate friendly. 
Railroads account for approximately 40% 
of US long-distance freight volume but 
only 2.1% of US transportation-related 
greenhouse gas emissions, according to 
a March climate change policy study from 
the Association of American Railroads, an 
industry trade group.

Railcar leasing is also conducive to ESG 
amendments because the industry has 
a large contingent of European lenders, 
banks that have historically been at the 
forefront of ESG conversations in the US 
loan market.

“We have been talking to our clients 

GREENSHOOTS

10 LARGEST GREEN/ESG LOANS 
ANNOUNCED YTD
Issuer | Deal Size | Market

1  Enel SpA | €11.91bn | Italy
2. Anheuser-Busch  | US$10.10bn | Belgium
3. Carlyle Group Inc | US$4.10bn | US
4. Carnival Plc | €3.13bn | UK
5. Ventas Realty LP | US$2.75bn | US
6. Ahlsell AB | €2.98bn | Sweden
7. Eoliennes O!shore | €2.57bn | France
8. ASDA Group Plc | €2.16bn | UK
9. Elsan Groupe SAS | €2.11bn | France
10. Flex Ltd | US$2.00bn | Singapore

Source:  Refinitiv LPC, Refinitiv

Over US$270bn of global ESG loan and 
bond issuance hits market in 1Q21



ASEAN cumulative green, social and 
sustainability bond/loan issuance by country

Source: CBI (2021).



48%

34%

64%

8%

2%

Specific fund(s)

Mandates and/or targets

Prefer where available

Plans to incorporate

No impact

Investor survey: 

There’s a lack of green bond supply

• 48 investors with $13.7tn AUM

• Strong investor appetite for green bonds: Respondents consistently 

expressed demand for more bonds from more issuers in more sectors

• 64% said they prefer green bonds where available and competitively 

priced (over vanilla equivalents), and almost half have specific fund(s)

2019

Green BondEuropean Investor Survey

Sponsored by Luxembourg Stock Exchange, Credit Suisse, Lyxor Asset Management and Danske Bank.

This report was prepared by the Climate Bonds Initiative, with analysis support from Henley Business School. 
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Source: https://www.unep.org/news-and-stories/press-release/mark-carney-un-race-zero-campaign-cop26-presidency-launch-net-zero
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Firms and economies need to 
adapt not only to environmental 

change but also to changing 
market expectations
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• Global de facto standards are emerging.
• Standards are being set in major markets.
• The EU sustainable finance regulation will have massive implications for Asia 

Pacific Region as well.

• Ratings agencies are giving ever more attention to ESG risks.
• Both at corporate and sovereign level.

• Index companies are integrating climate risks.
• ESG funds become ever more important.
• Individual firms and economies at large need to adapt not only to 

environmental change but also to changing market expectations.
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“Changes in climate policies, new technologies 
and growing physical risks will prompt 
reassessments of the values of virtually every 
financial asset. Firms that align their business 
models to the transition to a net zero world 
will be rewarded handsomely. Those that fail 
to adapt will cease to exist.” 

– Mark Carney, UN Special Envoy on Climate Action and Finance 
Governor of the Bank of England, 2013-2020 

Chair of the Financial Stability Board 2011-2018



Terima kasih!
Don’t hesitate to reach out!

uv1@soas.ac.uk
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